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SUBJECT: PRESS RELEASE ON EXIMBANK CREDIT TO MEXICO 

FOLLOWING IS FINAL TEXT OF EXPORT-IMPORT BANK RELEASE ON THE 
DIRECT CREDIT OF $6,277,500 TO TEREFTALATOS MEXICANOS 
S.A. OF MEXICO, D.F. RELEASE IS SCHEDULED FOR ANNOUNCEMENT 
HERE IN WASHINGTON. D.C. FOR A.M. PAPERS, WEDNESDAY, 

OCTOBER 9, 1974. 

QUOTE: EXIMBANK CREDIT OF $6,277,500 SUPPORTS $14 MILLION 
SALE OF U.S. EQUIPMENT FOR TEREPHTHALIC ACID PLANT IN 
MEXICO 

TO HELP FINANCE A $13,950,000 SALE OF U.S. EQUIPMENT AND 
SERVICES REQUIRED FOR CONSTRUCTION OF A 135,000 TONS PER 
YEAR PURIFIED TEREPHTHALIC ACID PLANT IN MEXICO, THE 
BOARD OF DIRECTORS OF THE EXPORT IMPORT BANK OF THE UNITED 
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FINANCE 45 PERCENT OF THE TOTAL U.S. COSTS, ACCORDING 
TO EXIMBANK'S CHAIRMAN WILLIAM J. CASEY. A CREDIT OF 
$6,277,500 FROM PRIVATE SOURCES NOT YET 
DESIGNATED WILL COVER ANOTHER 45 PERCENT OF THE U.S. 

COSTS. THE OBLIGOR, TEREFTALATOS MEXICANOS S.A. OF MEXICO, 

D.F., WILL MAKE CASH PAYMENT OF THE BALANCE OF THE U.S. 

COSTS OF 10 PERCENT OR $1,395,000. 

THE PROJECT IS FOR CONSTRUCTION OF A 135,000 TONS PER YEAR 
PLANT IN COSOLAEAGUE, STATE OF VERA CRUZ, TO MANAFACTURE 
PURIFIED TEREPHTHALIC ACID, WHICH IS USED IN THE MANUFACTURE 
OF POLYESTER FIBERS. 

ARTHUR G. MCKEE COMPANY OF CLEVELAND. OHIO, WILL HANDLE 
THE ENGINEERING AND CONSTRUCTION MANAGEMENT. THE BASIC 
TECHNOLOGY WILL BE SUPPLIED BY STANDARD OIL (INDIANA) 

THROUGH ITS SUBSIDIARY AMOCO CHEMICAL CORPORATION. EQUIPMENT 
AND SERVICES TO BE PURCHASED IN THE U.S. INCLUDE REACTORS, 

TANKS, AND OTHER EQUIPMENT, SPARE PARTS, BASIC ENGINEERING 
DESIGN AND START-UP ASSISTANCE. 

THE LOANS ARE TO BE REPAID IN 16 SEMIANNUAL INSTALLMENTS 
BEGINNING AUGUST 10, 1977. EXIMBANK'S DIRECT CREDIT OF 
$6,277,500 WILL BE REPAID OUT OF THE LAST 8 INSTALLMENTS 
AT AN INTEREST RATE OF 8 PERCENT, WHICH WHEN BLENDED 
WITH THE PORTION OF THE CREDIT FROM PRIVATE SOURCES RESULTS 
IN AN ESTIMATED INTEREST COST TO THE BORROWER OF ABOUT 
9.45 PERCENT TO 9.70 PERCENT PER ANNUM. UNQUOTE. 
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